Se 


Approved For Release T99 


COUNTRY Brazil 
25X1A2 
SUBJECE New Tarif? Taw to Take Effect MNO 19 7246 S4 


1 Jnl Sh a 
PLACE ACQUIRED — 25X1A2g 
(BY SOURCE) avaes 
25X1X6 
DATE ACQUIRED 


DATE (OF INFO) dan 54 and earlier 


contains information affecting the national defense of the United 
States, within Tie 2 mMtice 19, Sections 74 and 793, of the U.S. Code, 
as amended, Ite trotioission of its contents to or receipt by an 
unauthorized nercon is prohibited by law. of inis report is 

prohfhited. 


25X1A 
Thies UNEVALUATED TITPORMATION ie supplied for ey em, "ae of your 
25X1X6 yots. It does not warrant dissemination by 


The Breziijan Covermaent intends to introduce a new tarity ts ne 
as of 1 dul Sk, Brazilian friends is presently worlcing on. Uhe provie 
@lons for this Lav’, mt, if enacted, will have a consideruble efrect on US 
imports into Brezil.25x1X 


2. At the present time, the Brazilion Import euthorities have establisnec five cates 
geries of Imports. BN sc ens) breekdown of these categories, but 

' ely 40%) of the total imports permitted will be allocated in the Ee 

category for prime necessities and as little as five per cent for the {5 cahegoxy 

ef luxuries. Under the present arrangement, importers bid on the available exe 

change for imports. Yor example, if the ExvorteZIumort Bank says thes US}100 

thousand is available for imgerte, the various importers bid to sée who will be 

permitted to import UBS100 thousand worth of US goods, If their need is great, 

they way offer as much as twiee the official exchange rate in order to import 

the US goods they vant. 


3, UWeder the new tariff law te come into effect on 1 Jul 54, 211 commdities will be 
prohibited that are uzde in Brazil. In addition, all imports will be linited to 
the dollar value of exports, There is also a provision to allow a bonus premium 
te exporters on certain products. mneee 
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